Appendix 2

Flowchart: Inducements Offered by or to an Immediate or Close Family Member

This flowchart describes how a professional accountant (PA) should address threats to
compliance with the fundamental principles in relation to the offering or accepting of an
inducement by an immediate or close family member of the PA

A P& shall ramain alert of potential threats bo compliance
with the FPs created by offering of inducament by or to
an immediata or close famity mambsr
(R250,12; R230.12)

¥
When the FA becomes aware of an Inducement offered to or made by an iImmediste or dose famlly member, assess if
thaera is intend o improgssy inlusnce bahayvior
{R250.13; R340.13)
Consider the list of redevant factors when determining ntent (250.9 A3; 3409 A3}

as wall a5 the nalure or closensss of tha relationship batwaan the PA, immediate o dose family mamber and the

coainerparly!client
{250.13 A1; 340,13 A1)

|5 there intent to Adtvise immediate or close Tamily member nol 1o
improperly influence —YE——— affer or accept the mducement
haha'nV (F250.13; R340.13)

No
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Threats to compliance with the fundamental principles
might be craated.
(R2Z50.14 AT, R340.14 A1}

Dl thve irmmediate
Apply the conceptual framework to idenify, evaluate and
aodress any Iheals to compliancs wiih the FPs created, T+ T2 * ”%ﬁﬁ'gﬂi’:’”
The spplication material in 250.11 A1-A6 or 340.11 Al-
46 and 250.13 A1 or 340,13 Ad is relevant
{120; 250,11 A1- 25011 A6, 250,13 A1; 340.11 Al-
340.11 A6, 340.13 A1)

Yas

Ewen If the Immediate or coss family member followed the
advics, thraats mighd slill be created, The application
matadal in 25010 A2 |5 relevant.

125010 A2, 250.13 A1 — 25013 AZ;

340,10 AZ, 340,13 A2 - 340,13 AZ)

Apply the concapbual framework to identify, evaluate and
addrass any thraats 1o compliance with the FPs oeated
(120
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