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Exposure Draft

This proposed section, Part 10, Audits of Group Financial Statements, is intended to form part
of the proposed International Standard on Auditing for Audits of Financial Statements of Less
Complex Entities (ISA for LCE) when finalized. Group audits were not included in the scope of
the original Exposure Draft of the ISA for LCE. Given stakeholder feedback, the IAASB
reconsidered its decision to exclude group audits and developed proposals that address
audits of less complex groups.

With the inclusion of group audits, the IAASB has proposed changes to the Authority of the
proposed ISA for LCE. For example, the IAASB removed the prohibition on using the standard
when the audit is a group audit unless component auditors are involved, other than in limited
circumstances in which a physical presence is needed for a specific audit procedure for the
group audit (e.g., for attending a physical inventory count or inspecting physical assets).

 

https://www.iaasb.org/publications/exposure-draft-proposed-international-standard-auditing-financial-statements-less-complex-entities
https://www.ifac.org/system/files/publications/files/IAASB-less-complex-entity-group-audits-exposure-draft.pdf
https://www.iaasb.org/iaasb


2/23/23, 4:40 AM Proposed Part 10, Audits of Group Financial Statements of the Proposed ISA for Audits of Financial Statements of Less Com…

https://www.iaasb.org/publications/proposed-part-10-audits-group-financial-statements-proposed-isa-audits-financial-statements-less?utm_source… 2/2

 

 DOWNLOAD PDF (371K)

 

 

Copyright © 2023 The International Federation of Accountants (IFAC). All rights reserved.

 

Related Resources

 

 

GET THE LATEST UPDATES
DELIVERED TO YOUR INBOX

Subscribe now
 

 

TRANSLATIONS & PERMISSIONS

Looking to reproduce the standards
for your members? Want to include
IFAC's publications in your training
materials or university course? Learn
how we can help.

IP PERMISSIONS AND POLICIES

2018 Handbook of International Quality Control, Auditing, Review, Other Assurance, and
Related Services Pronouncements



2021 Handbook of International Quality Control, Auditing, Review, Other Assurance, and
Related Services Pronouncements



Proposed International Standard on Auditing 500 (Revised), Audit Evidence, and
Proposed Conforming and Consequential Amendments to Other ISAs



Quality Management and Group Audits: Highlighting Certain Aspects of Interaction
Between ISA 220 (Revised) and ISA 600



Reporting Going Concern Matters in the Auditor's Report

https://www.ifac.org/system/files/publications/files/IAASB-less-complex-entity-group-audits-exposure-draft.pdf
https://www.ifac.org/system/files/publications/files/IAASB-less-complex-entity-group-audits-exposure-draft.pdf
https://members.ifac.org/IFAC/SSB/Profile
https://www.ifac.org//who-we-are/operations
https://www.iaasb.org/iaasb/publications/2018-handbook-international-quality-control-auditing-review-other-assurance-and-related-services-26
https://www.iaasb.org/iaasb/publications/2021-handbook-international-quality-control-auditing-review-other-assurance-and-related-services
https://www.iaasb.org/iaasb/publications/proposed-international-standard-auditing-500-revised-audit-evidence-and-proposed-conforming-and
https://www.iaasb.org/iaasb/publications/quality-management-and-group-audits-highlighting-certain-aspects-interaction-between-isa-220-revised
https://www.iaasb.org/iaasb/publications/reporting-going-concern-matters-auditors-report

