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OUTLINE / AGENDA

➢ Introduction

➢ Legislation

➢ Practical Estates



INTRODUCTION



INTRO TO TRUSTS AND ESTATES

These SLIDES (supplemented by the COURSE MATERIAL) will provide guidance 
and reference material for your future use

Layout & sequence (order) of slides and course material

Estate and Trust planning go hand in hand….

Adding the service to your business can greatly assist you clients and create 
another income stream…

⇒ Estates
o Notes, Legislation and Examples



INTRO TO TRUSTS AND ESTATES

GOALS

Our goals today:

➢ Develop your Estate and Trust Practice

➢ Develop your selling point…

➢ Understand legislation governing wills and deceased estates;

➢ Understand the importance of having a will that is legally enforceable;

➢ Understand the process



BIGGER PICTURE..

The winding up of estates is part of a bigger 
process in terms of service delivery to clients…

Helping our clients mitigate risks…



RISK MITIGATION

➢ Estate Planning

➢ Entity structuring

➢ Asset protection through Trusts

➢ Company shares to Trusts

➢ Business continuation policy

You know your client – find  a solution



ESTATES



INTRO TO ESTATES

➢ Every person has an estate

➢ Some estates are bigger than others

➢ It can be very complicated

➢ Drafting a will is essential…

➢ Today we want to look at the basics of 

administration after we drafted a will 



LEGISLATION

3 Main pieces of legislation:
➢ The Administration of Estates Act, which

regulates the disposal of the deceased’s estates
in South Africa;

➢ The Wills Act, which affects all testators with
property in South Africa;

➢ The Intestate Succession Act, which governs the
devolution of estates for all deceased persons
who have property in the Republic and who die
without a will.



THE WILLS ACT (ACT 7 OF

1953)

➢ Formalities required in the execution of a will
➢ Signed by testator or in his presence
➢ 2 competent present witnesses
➢ All pages signed by testator and witnesses
➢ Making of a mark – commissioner or 

magistrate to sign
➢ Changes on will to be signed

➢ Competency to draft a will – 16 years of age
➢ Witnesses cannot benefit
➢ Witness cannot be executor



WHAT IS AN ESTATE

➢ Upon death all assets go into the deceased

estate

➢ The will guides the Executor on how assets

should be distributed

➢ No will = Intestate succession

➢ Net Estate = Gross Assets less Deductions and

Liabilities (Estate duty, Masters fees etc.)



ESTATE ADMINISTRATION

➢ Executor is responsible for the administration of

the estate

➢ has a fiduciary responsibility towards the Estate

➢ Upon death the death certificate and will is

lodged with the master of the High Court

➢ an appointment letter as executor is obtained



ESTATE

ADMINISTRATION(CONT.)

➢ various administrative processes that must be
followed

➢ It is a paper chase…you build a file

➢ Admin processes include adds in newspapers
etc…

➢ Executor is in control

➢ L&D account is drawn up and submitted to
master

➢ L&D account then open for comment



PRACTICAL ISSUES

➢ As accountant you normally have a good

relationship with the family

➢ You are in the ideal position be the executor of

an estate

➢ As executor your first responsibility is to ensure

the family is looked after

➢ As assets are frozen upon death there must be

contingency plans



EXECUTORS FEES

➢ An Executor receives fees for the administration

of an estate

➢ Statutory rate (but can be less if agreed in will)

3,5% of Gross Assets

6% of Income accrued to the Estate after
Death.



ESTATE ASSETS

Assets in a deceased estate can amongst other

things include immovable property (eg: house),

movable property (eg: car, furniture, etc), cash in

the bank, etc.

Life insurance policies are included although they

might be paid out directly…



BASIC CALCULATION

All Property of the deceased person at date of death​ ​RXXX

Property deemed to be property of the deceased estate at date of death​ ​XXX

​Gross value of the deceased estate XXX

Less: allowable deductions (XXX)

​Net value of the deceased estate XXX

Less abatement amount ​(3 500 000)

​Dutiable amount ​xxx

​Estate duty calculated at 20% of the dutiable amount ​XXX

Less: applicable tax rebates ​(XXX)

Less: amount of estate duty to be recovered from beneficiaries (if applicable) ​(XXX)

​Estate duty payable by the deceased estate ​xxx



LETS GET PRACTICAL!



A PERSON PASSES ON

1. A death notice must be issued

2. It might be small estate

3. All estates must be registered with the master





ESTATES UNDER R250 000

J155 declaration to Master





UPON REGISTRATION

4. Declaration regarding status

5. Next of kin declaration

6. Nomination for appointment of Executor

7. Inventory

8. Undertaking as Executor





















APPOINTMENT AS EXECUTOR

9. Surety

10. Appointment letter









UPON APPOINTMENT

11. Appointment letter

12. Notice to creditors – first ad











Once appointed

• The winding up process starts

• Calculate cash requirements

• Speak to beneficiaries on asset distribution or sale if necessary

• Register estate for income tax

• Start drawing up an L&D account as you go



SHARE VALUATION

➢ SARS has a share valuation unit

➢ All non-listed shares must be valued

➢ Checklist (SARS)

Thus the ownership of shares is an important 

consideration….



TRANSFER OF PROPERTY

Property may be sold before estate is wound up.

Conditions apply…





TOWARD COMPLETION STAGE

Hand file in for review with L&D Account

Submit estate duty return

Master gives memorandum to clarify issues

Then get permission to advertise























COMPLETION

After advertising period

Get letter of no objection

Submit cash statement and bank statements

Updated cash account

Distribution account

Get permission to do distributions











Final Thought

Tax issue…

•Husband and wife…

•Estate duty vs Capital Gains tax



https://www.justice.gov.za/master/deceased-how.html



THANK YOU FOR YOUR

PARTICIPATION!



PARTNER WITH US!
TECHNICAL ASSIST

CONSULT

ADMINISTRATION



Disclaimer
This work or the seminars related thereto are not intended to constitute 

professional advice. The views expressed are those of the author and the 
presenter. While reasonable care has been taken to ensure the accuracy of this 

publication and the presentation thereof, the author and the presenter expressly 
disclaim any liability to any person relating to anything done or omitted to be 
done, or to the consequences thereof, in reliance upon this work or the views 

expressed by the presenter. Course Material is for the sole use of the participant 
and is the copyright of SA Accounting Academy.
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This work and any webinar related thereto are protected by copyright laws and 

international treaties. This work includes, but is not limited to, seminar content, 
images, illustrations, designs, icons, photographs, audio clips, video clips, articles, 

documents, plans and other materials and is the exclusive property of SA 
Accounting Academy. You may not copy, reproduce, republish, upload, display, 

prepare derivative works, report, post, transmit or distribute materials in any form, 
whether electronic or otherwise without SA Accounting Academy’s prior written 

consent. A party infringing such copyright may be liable to a civil claim and/or 
criminal proceedings in certain circumstances.


