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When reorganisation is converted to liquidation it usually takes approximately 2

years. In accordance with the provisions of the new Companies Act, business rescue
proceedings are designed to last for a period of 3 months from start to finish.
However, in practice, business rescue proceedings are extended from time to time
with the support of the majority of creditors. If business rescue fails, a creditor or the
business rescue practitioner will file for the liquidation of the company in the High
Court as soon as possible. The company will then be converted from business rescue
to liquidation. It will take approximately 18 months to 2 years for the conversion and
completion of the liquidation and for the organisation and execution of the sale, the
drafting and approval of the liquidation and distribution account, and until the
proceeds of the sale are finally distributed among creditors.

See also:

* Fluxmans voted ‘Best Insolvency & Restructuring Law Firm’ in South Africa

e Considering business rescue

* What happens to a surety obligation when the principal debtor is in business rescue?

* Business rescue proceedings — The last resort to save your company

(This article is provided for informational purposes only and not for the purpose of providing legal advice. For

more information on the topic, please contact the author/s or the relevant provider. )

¥ BUSINESS RESCUE BUSINESS RESCUE PRACTITIONERS COMPANIES ACT CREDITORS
HIGH COURT INSOLVENCY LIQUIDATION LIQUIDATION AND DISTRIBUTION ACCOUNT
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UPCOMING EVENTS

Legal Project Management 101 - Free webinar
APR19 @ 1:00 PM - 2:00 pm

Cohort 2: Applied Legal Project Management
MAY 3 @ 1:00 PM - JUN 7 @ 2:00 PM

Legal Masterclass: Privacy, Cybercrime and KYC
JUN 21 @ 1:00 PM - 2:30 pm

Legal Project Management 101 - Free webinar
JUN 23 @ 1:00 PM - 2:00 pm

Legal Masterclass: Navigating the minefield of divorce
JUL 4 @ 2:00 PM - 3:00 pm
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ABOUT US

Golegal is a leading industry news and information portal for the South African legal sector,
catering to attorneys, corporate counsel, legal scholars, policy makers and other corporate and
legal interest groups.

READ MORE >
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