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  
NEWS   NOVEMBER 2021   GROUND-BREAKING FRC REPORT SETS OUT WHAT IT EXPECTS FROM AUDIT FIRMS TO DELIVER HIGH QUALITY AUDIT

Ground-breaking FRC report sets out what it expects
from audit firms to deliver high quality audit
16 November 2021

Today, the FRC has, for the first time, published a blueprint for what is required by UK audit firms to deliver high-quality audit

Investors, employees, pensioners and savers expect to rely on better quality information about the performance and prospects of UK
companies

In 2021, almost 30% of audits reviewed by the FRC are not meeting acceptable standards so significant improvements are required and
soon 

 

A new report from the Financial Reporting Council (FRC) has set out the key elements required by audit firms to ensure they are delivering high
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quality audit.

 

The FRC’s report, What Makes a Good Audit?, highlights the six key attributes that contribute to the running of high-quality audit practices
such as the culture, governance and leadership of the firms, alongside their investment in well qualified people, training and processes. It also
includes the key elements that contribute to high quality individual audits from the planning phase, through to the delivery and completion of
audits.

 

To support the delivery of high-quality audit, the report provides a range of examples of good practice identified by the FRC over recent audit
quality inspections and supervision work.

 

The FRC’s CEO, Sir Jon Thompson said:

 

“Trust and integrity have been the cornerstones of Britain retaining its rightful place as a global centre of investment, innovation and growth
where investors can hold businesses properly to account for the benefit of all stakeholders. It is clear that the unacceptable level of audit quality
in recent years has contributed to undermining this trust.    

 

The FRC is often asked what good audit looks like, and so, for the first time, the FRC has set out its expectations of what good looks like from
the planning phase of an audit right through to how audit firms are being led and run. While some progress has been made in recent years, it is
clear that significant improvement is still required, which will take time and an ongoing commitment from the firms to improve standards.  

 

Ahead of wider reform of the sector, this report is an important contribution to the debate on what good quality audit should be and how it will
lead to better outcomes for the UK’s corporate ecosystem.”

 

The full report is available here. 

A link to a podcast on the report with the FRC's CEO is also available here. 
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