Appendix 3

Flowchart: Gifts and hospitality Offered by an Audit or Assurance Client

This flowchart describes how firms, network firms (in the case of audit and review
engagements only}, audit and assurance team members should address threats to
compliance with the fundamental principles and to independence created from gifts and
hospitality offered by an audit or assurance client

A firm, network fiem (in the case of audit and review engagements only), an audit’assurance team member shall not
accept a gift or hospitality from an audit'assurance client unless the value is trivial and inconsequential {4205 906)
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