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Defini t ions
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Group of companies



Group of companies
•

•

•

•
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Group of companies



Section 42: Asset for share transactions
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What is i t?

•

•

•

•

•

•



What is i t?



What is i t?



Exclusions



Mr X sells shares in Pharmacy to Dischem in 
return for R5m cash and listed shares worth R10m

Mr X owns 100% 

shares in pharmacy

100%

•

•

•

•

•

•

•

•

•



Mr Y sells business to a (Pty) Ltd in return for 
shares in company, The shares in the company is 

worth R1million 

Mr Y owns business

•

•

•

•

•

•

•

•



Section 44: Amalgamation Transactions
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What is i t?



Example

•

•



Example
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Example

•

•

•

https://sars.mylexisnexis.co.za/Content/Content?navigationString=%7b%22DomainId%22:%22qp9if%22,%22DomainPath%22:%22zb/jilc/kilc/alrg/ulrg/0ds6c/qp9if%22,%22ZoneId%22:7%7d&tokenString=%7b%22TokenID%22:%22f6ddba76-c8a0-4bd9-ab0d-072614759919%22,%22SubscriberID%22:%222601318%22,%22DeviceID%22:%22df3e3ae0-5cd9-4017-8cef-ee7b17897b8b%22%7d#g1kz4
https://sars.mylexisnexis.co.za/Content/Content?navigationString=%7b%22DomainId%22:%22qp9if%22,%22DomainPath%22:%22zb/jilc/kilc/alrg/ulrg/0ds6c/qp9if%22,%22ZoneId%22:7%7d&tokenString=%7b%22TokenID%22:%22f6ddba76-c8a0-4bd9-ab0d-072614759919%22,%22SubscriberID%22:%222601318%22,%22DeviceID%22:%22df3e3ae0-5cd9-4017-8cef-ee7b17897b8b%22%7d#g1ky3
https://sars.mylexisnexis.co.za/Content/Content?navigationString=%7b%22DomainId%22:%22qp9if%22,%22DomainPath%22:%22zb/jilc/kilc/alrg/ulrg/0ds6c/qp9if%22,%22ZoneId%22:7%7d&tokenString=%7b%22TokenID%22:%22f6ddba76-c8a0-4bd9-ab0d-072614759919%22,%22SubscriberID%22:%222601318%22,%22DeviceID%22:%22df3e3ae0-5cd9-4017-8cef-ee7b17897b8b%22%7d#g1kyc


Section 44 does not apply…



Section 44 does not apply…

https://sars.mylexisnexis.co.za/Content/Content?navigationString=%7b%22DomainId%22:%22qp9if%22,%22DomainPath%22:%22zb/jilc/kilc/alrg/ulrg/0ds6c/qp9if%22,%22ZoneId%22:7%7d&tokenString=%7b%22TokenID%22:%22f6ddba76-c8a0-4bd9-ab0d-072614759919%22,%22SubscriberID%22:%222601318%22,%22DeviceID%22:%22df3e3ae0-5cd9-4017-8cef-ee7b17897b8b%22%7d#g1kxq
https://sars.mylexisnexis.co.za/Content/Content?navigationString=%7b%22DomainId%22:%22qp9if%22,%22DomainPath%22:%22zb/jilc/kilc/alrg/ulrg/0ds6c/qp9if%22,%22ZoneId%22:7%7d&tokenString=%7b%22TokenID%22:%22f6ddba76-c8a0-4bd9-ab0d-072614759919%22,%22SubscriberID%22:%222601318%22,%22DeviceID%22:%22df3e3ae0-5cd9-4017-8cef-ee7b17897b8b%22%7d#g1kxp
https://sars.mylexisnexis.co.za/Content/Content?navigationString=%7b%22DomainId%22:%22qp9if%22,%22DomainPath%22:%22zb/jilc/kilc/alrg/ulrg/0ds6c/qp9if%22,%22ZoneId%22:7%7d&tokenString=%7b%22TokenID%22:%22f6ddba76-c8a0-4bd9-ab0d-072614759919%22,%22SubscriberID%22:%222601318%22,%22DeviceID%22:%22df3e3ae0-5cd9-4017-8cef-ee7b17897b8b%22%7d#g1kz5
https://sars.mylexisnexis.co.za/Content/Content?navigationString=%7b%22DomainId%22:%22qp9if%22,%22DomainPath%22:%22zb/jilc/kilc/alrg/ulrg/0ds6c/qp9if%22,%22ZoneId%22:7%7d&tokenString=%7b%22TokenID%22:%22f6ddba76-c8a0-4bd9-ab0d-072614759919%22,%22SubscriberID%22:%222601318%22,%22DeviceID%22:%22df3e3ae0-5cd9-4017-8cef-ee7b17897b8b%22%7d#g1kxt
https://sars.mylexisnexis.co.za/Content/Content?navigationString=%7b%22DomainId%22:%22qp9if%22,%22DomainPath%22:%22zb/jilc/kilc/alrg/ulrg/0ds6c/qp9if%22,%22ZoneId%22:7%7d&tokenString=%7b%22TokenID%22:%22f6ddba76-c8a0-4bd9-ab0d-072614759919%22,%22SubscriberID%22:%222601318%22,%22DeviceID%22:%22df3e3ae0-5cd9-4017-8cef-ee7b17897b8b%22%7d#g1kxp
https://sars.mylexisnexis.co.za/Content/Content?navigationString=%7b%22DomainId%22:%22qp9if%22,%22DomainPath%22:%22zb/jilc/kilc/alrg/ulrg/0ds6c/qp9if%22,%22ZoneId%22:7%7d&tokenString=%7b%22TokenID%22:%22f6ddba76-c8a0-4bd9-ab0d-072614759919%22,%22SubscriberID%22:%222601318%22,%22DeviceID%22:%22df3e3ae0-5cd9-4017-8cef-ee7b17897b8b%22%7d#g1kz5


Section 45: Intra-group transactions

4



What is i t?



•

•

•

Numerous anti -avoidance legislat ion



When does S45 not apply



Section 46: Unbundling transaction
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What is i t?

•

•

•



What is i t?

https://sars.mylexisnexis.co.za/Content/Content?navigationString=%7b%22DomainId%22:%22sp9if%22,%22DomainPath%22:%22zb/jilc/kilc/alrg/ulrg/0ds6c/sp9if%22,%22ZoneId%22:7%7d&tokenString=%7b%22TokenID%22:%227477a93c-03dd-4145-865c-287054975e17%22,%22SubscriberID%22:%222601318%22,%22DeviceID%22:%22df3e3ae0-5cd9-4017-8cef-ee7b17897b8b%22%7d#g1l2t


What is it?

50% 30% 20%

100%



What is it?

50% 30% 20%

100%



Reallocation of base cost

50% 30% 20% 50% 30% 20%

https://sars.mylexisnexis.co.za/Content/Content?navigationString=%7b%22DomainId%22:%22sp9if%22,%22DomainPath%22:%22zb/jilc/kilc/alrg/ulrg/0ds6c/sp9if%22,%22ZoneId%22:7%7d&tokenString=%7b%22TokenID%22:%227477a93c-03dd-4145-865c-287054975e17%22,%22SubscriberID%22:%222601318%22,%22DeviceID%22:%22df3e3ae0-5cd9-4017-8cef-ee7b17897b8b%22%7d#g1l3f


Reallocation of base cost

50% 30% 20% 50% 30% 20%



Reallocation of CTC

50% 30% 20% 50% 30% 20%



Distr ibut ions to disqual i f ied persons

https://sars.mylexisnexis.co.za/Content/Content?navigationString=%7b%22DomainId%22:%22sp9if%22,%22DomainPath%22:%22zb/jilc/kilc/alrg/ulrg/0ds6c/sp9if%22,%22ZoneId%22:7%7d&tokenString=%7b%22TokenID%22:%227477a93c-03dd-4145-865c-287054975e17%22,%22SubscriberID%22:%222601318%22,%22DeviceID%22:%22df3e3ae0-5cd9-4017-8cef-ee7b17897b8b%22%7d#g1l2s
https://sars.mylexisnexis.co.za/Content/Content?navigationString=%7b%22DomainId%22:%22sp9if%22,%22DomainPath%22:%22zb/jilc/kilc/alrg/ulrg/0ds6c/sp9if%22,%22ZoneId%22:7%7d&tokenString=%7b%22TokenID%22:%227477a93c-03dd-4145-865c-287054975e17%22,%22SubscriberID%22:%222601318%22,%22DeviceID%22:%22df3e3ae0-5cd9-4017-8cef-ee7b17897b8b%22%7d#g1l42
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Exclusions



Section 47: Transactions relating to liquidation, winding-up 

and deregistration

6



•

•

•

•

•

•
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What is i t?



Illustration

75% 25%



Illustration

75% 25%

•

•



Illustration

75% 25%

•

•



Exclusions

https://sars.mylexisnexis.co.za/Content/Content?navigationString=%7b%22DomainId%22:%22up9if%22,%22DomainPath%22:%22zb/jilc/kilc/alrg/ulrg/0ds6c/up9if%22,%22ZoneId%22:7%7d&tokenString=%7b%22TokenID%22:%227477a93c-03dd-4145-865c-287054975e17%22,%22SubscriberID%22:%222601318%22,%22DeviceID%22:%22df3e3ae0-5cd9-4017-8cef-ee7b17897b8b%22%7d#g1l5z


Value-Added Tax: Section 8(25)
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Section 8(25) of the VAT Act

https://sars.mylexisnexis.co.za/Content/Content?navigationString=%7b%22DomainId%22:%220abj%22,%22DomainPath%22:%22zb/jilc/kilc/artg/drtg/ertg/0abj%22,%22ZoneId%22:7%7d&tokenString=%7b%22TokenID%22:%227477a93c-03dd-4145-865c-287054975e17%22,%22SubscriberID%22:%222601318%22,%22DeviceID%22:%22df3e3ae0-5cd9-4017-8cef-ee7b17897b8b%22%7d#gh


Par 43A of the 8th Schedule
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Par 43A of the 8 th Schedule



Par 43A of the 8 th Schedule



Par 43A of the 8 th Schedule

http://sars.mylexisnexis.co.za/Content/Content?navigationString=%7b%22DomainId%22:%221q9kf%22,%22DomainPath%22:%22zb/jilc/kilc/alrg/ulrg/0ds6c/1q9kf%22,%22ZoneId%22:7%7d&tokenString=%7b%22TokenID%22:%22c73ad72b-af6f-4592-8a30-b38b46afce34%22,%22SubscriberID%22:%2235169052%22,%22DeviceID%22:%22df3e3ae0-5cd9-4017-8cef-ee7b17897b8b%22%7d#g1nek
http://sars.mylexisnexis.co.za/Content/Content?navigationString=%7b%22DomainId%22:%221q9kf%22,%22DomainPath%22:%22zb/jilc/kilc/alrg/ulrg/0ds6c/1q9kf%22,%22ZoneId%22:7%7d&tokenString=%7b%22TokenID%22:%22c73ad72b-af6f-4592-8a30-b38b46afce34%22,%22SubscriberID%22:%2235169052%22,%22DeviceID%22:%22df3e3ae0-5cd9-4017-8cef-ee7b17897b8b%22%7d#g1nik
http://sars.mylexisnexis.co.za/Content/Content?navigationString=%7b%22DomainId%22:%221q9kf%22,%22DomainPath%22:%22zb/jilc/kilc/alrg/ulrg/0ds6c/1q9kf%22,%22ZoneId%22:7%7d&tokenString=%7b%22TokenID%22:%22c73ad72b-af6f-4592-8a30-b38b46afce34%22,%22SubscriberID%22:%2235169052%22,%22DeviceID%22:%22df3e3ae0-5cd9-4017-8cef-ee7b17897b8b%22%7d#g1nik


Summary
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Summary



CPD Code




